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Message Text 

UNCLASSIFIED 

PAGE 01 ALGIER 02140 24I114Z 
ACTION NEA- 10 

INFO OCT-OI ISO-00 ERDA-07 AID-05 CEA-01 CIAE-00 
COME-00 DODE-00 EB-08 FEAE-00 FPC-01 H-02 INR-07 
INT-05 L-03 NSAE-00 NSC-05 OMB-OI PM-05 USIA-15 
OES-07 SP-02 SS-15 STR-04 TRSE-00 ACDA-IO PA-02 
PRS-OI /1I7W 

031406 24I357Z/53 

R23I240Z AUG77 
FM AMEMBASSY ALGIERS 
TO SECSTATE WASHDC 7074 
INFO AMCONSUL ORAN 

UNCLAS ALGIERS 2140 

FOR NEA/AFN 

E.O. 11652: N/A 
TAGS: ENRG, AG 

SUBJECT: PRICE OE LNG UNDER EL PASO I CONTRACT 

1. REUTERS CORRESPONDENT TELLS US THAT ALGERIAN PRESS 
SERVICE HAS PUT OUT STORY TO EFEECT THAT EPC HAS APPROVED 
INCREASE FROM 77 CENTS TO 124 CENTS PER 1,000 CUBIC 

FEET IN PRICE EL PASO PERMITTED TO CHARGE ITS CUSTOMERS 
FOR ALGERIAN LNG LANDED AT COVE POINT, MARYLAND. 

INCREASE FROM 83 CENTS TO 131 CENTS SAID TO HAVE BEEN 
APPROVED FRO LNG LANDED AT SAVANNAH, GEORGIA. 

2. WE ASSUME THAT THIS IS BASED ON INCREASE IN TRANS- 
PORTATION COSTS SINCE ORIGINAL CONTRACT APPROVED AND IS 
NOT THE RESULT OF A RENEGOTIATION OF THE PRICE PAID 

TO SONATRACH F.O.B. THE ALGERIAN PORT (ARZEW). REQUEST 
CONFIRMATION AND/OR THE DEPARTMENT'S COMMENT.HAYNES 

UNCLASSIFIED 
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